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A. INCORPORATION OF FAR AND DFARS CLAUSES

The FAR and DFARS clauses referenced below are incorporated herein by reference, with the same force
and effect as if they were given in full text, and are applicable, including any notes following the clause
citation, to this Contract. If the date or substance of any of the clauses listed below is different from the
date or substance of the clause actually incorporated in the Prime Contract referenced by number
herein, the date or substance of the clause incorporated by said Prime Contract shall apply instead. The
Contracts Disputes Act shall have no application to this Contract, and nothing in this Contract grants
SELLER a direct claim or cause of action against the U.S. Government. Any reference to a "Disputes"
clause shall mean the "Disputes" clause of this Contract. SELLER shall include in each lower-tier
subcontract the appropriate flow down clauses as required by the FAR and FAR Supplement clauses
included in this Contract.

B. GOVERNMENT SUBCONTRACT

(a) This Contract is entered into by the parties in support of a U.S. Government contract.

(b) As used in the FAR and DFARS clauses referenced below and otherwise in this Contract:

1. "Commercial Item" means a commercial item as defined in FAR 2.101.

2. "Commercially available off-the-shelf (COTS) item" means a COTS item as defined in FAR 2.101

3. "Contract" means this contract.

4. "Contracting Officer" shall mean the U.S. Government Contracting Officer for LOCKHEED MARTIN's
government prime contract under which this Contract is entered.

5. "Contractor" and "Offeror" means the SELLER, which is the party identified on the face of the Contract
with whom Lockheed Martin is contracting, acting as the immediate subcontractor to LOCKHEED
MARTIN.

6. "Prime Contract" means the contract between LOCKHEED MARTIN and the U.S. Government or
between LOCKHEED MARTIN and its higher-tier contractor who has a contract with the U.S.
Government.

7. "Subcontract" means any contract placed by SELLER or lower-tier subcontractors under this Contract.

Supplemental Term(s) Added:

Clause No. ‘ Title ‘ Date ‘ Modifications
C-246-H001 EXTENSION OF COMMERCIAL Oct-18
WARRANTY (NAVSEA)
D-247-W001 PROHIBITED PACKING Oct-18
MATERIALS (NAVSEA)
E-246-H020 QUALITY MANAGEMENT Oct-18
SYSTEM REQUIREMENTS
(NAVSEA)

252.204-7000 Disclosure of Information. Oct-16 | In paragraph (b) "Contracting Officer"
means "Lockheed Martin" and "10
days" means "20 days."

252.243-7002 Requests for Equitable Dec-12 | "Government" means "Lockheed

Adjustment. Martin."
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NAVSEA Clauses Full Text

C-246-H001 - EXTENSION OF COMMERCIAL WARRANTY (NAVSEA)

The Contractor shall extend to the Government the full coverage of any standard commercial warranty normally offered in a
similar commercial sale, provided that such warranty is available at no additional cost to the Government. The Contractor shall
provide a copy of the standard commercial warranty with the item. The standard commercial warranty period shall begin upon
the final acceptance of the applicable material or software. Acceptance of the standard commercial warranty does not waive the
Government’s rights under the “Inspection” clause, nor does it limit the Government’s rights with regard to other terms and
conditions of the contract. In the event of a conflict, the terms and conditions of the contract shall take precedence over the
standard commercial warranty.

D-247-W001 - PROHIBITED PACKING MATERIALS (NAVSEA)

The use of asbestos, excelsior, newspaper or shredded paper (all types including waxed paper, computer paper and
similar hygroscopic or non-neutral material) is prohibited. In addition, the use of yellow wrapping or packaging
material is prohibited except where used for the containment of radioactive material. Loose fill polystyrene is
prohibited for shipboard use.

E-246-H020 - QUALITY MANAGEMENT SYSTEM REQUIREMENTS (NAVSEA)

The Contractor shall provide and maintain a quality management system that, as a minimum, adheres to the requirements
of ASQ/ANSI/ISO 9001:2015 “Quality Management Systems — Requirements” and supplemental requirements

imposed by this contract. The quality management system procedures, planning, and all other documentation and data
that comprise the quality management system shall be made available to the Government for review. Existing quality
documents that meet the requirements of this contract may continue to be used. The Government may perform any
necessary inspections, verifications, and evaluations to ascertain conformance to requirements and the adequacy of the
implementing procedures. The Contractor shall flow down such standards, as applicable, to lower-tier subcontractors
under instances covered in FAR 52.246-11(b) or at the direction of the Contracting Officer. The Government reserves

the right to disapprove the quality management system or portions thereof when it fails to meet the contractual requirement



